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Unemployment Rate 14.7%
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Key Factors
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Labour
Employment at Highest Rate since 2008

Unemployment 16% Lower than EU Average
GDP Growth Forecast for 2019 is 2x EuroArea
15% International Workforce - 3rd Highest in EU

Source: CSO/ DOF / IMF

Population

Youngestin EU - 33% under 25, 55% under 40
6x EU Average Population Growth 2007 - 2018
Net Migration increased 57% YOY in 2018
Highest Net inward migration in 2018 since 2008

Source: CSO/ IMF / IMD




Strong Domestic Housing Demand
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Source: CSO/ Initiative Ireland Research & Population Analysis and Forecasts

Greater Dublin Area: Dublin, Wicklow, Kildare, Meath
Midland Region: Laois, Longford, Offaly, We§$meath
South-East Region: Waterford, Tipperary, Wexford, Kilkenny, Carlow

Border Region: Louth, Leitrim, Sligo, Cavan, Donegal, Monaghan
West Region: Galway, Méyo,‘fRos'fommon
Mid-West Region: Claire, Limerick
South-West Reg")n: Cork, Kerry
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Housing Supply Breakdown

NEW HOMES BY TYPE NEW HOMES BY PURPOSE
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Source: CSO/ *Initiative Ireland Research



Distinct Housing Markets
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HOUSE SALES i )
Overall Housing Sales were up 3.5% YOY,
i totalling 56,532 Units.
(10[0]0)
5000 19% . , :
4000 New Housing Sales increased 17% YQY, with
3000 g an increase of 19% within the Greater Dublin
p10[0]0)
1000 r 81% Area (GDA).
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Q\\,,Z,«* QQ,«‘\ @7}& & P ¢ 0@{7“ @e‘ @&‘ @é 6@?5 Second-Hand  Housing  Sales  reduced
O (2 (&) Q' Q
1 R = &% & marginally in GDA by 0.7%, but increased 1.7%
W SotahdiHan i o across the rest of the country.
New Build N Second-Hand Second-Hand Thie 18,072 units built eempdsed of;
Average Sales Price € * Total Sales Average Sales Price € *  Total Sales = 2,372 Apartments
Greater Dublin Area 450,000 6,900 419,500 = 11,2001 Market Houses
Midland Region 215,000 230 157,000 . * 4,699 One-Off Builds
South-East Region 248,000 571 172,000 v 5,282
Border Region 216,000 805 144,000 5,456
West Region 228,000 392 193,000 4,559
Mid-West Region 274,000 378 182,000 3,242
South-West Region 319,000 1,098 250,000 o NS
| Nationwide 383,000 10,885 286,000 45,647

Source: Property Price Register
*Values Excludes Non-Market Sales. Figures rounded to nearest thousand







Mortgage Vs. Rent - The Reality of Affordability

= Minimum cost of construction in Dublin is leaving
inadequate margin for development of lower-income

housing for the Private Market.

e Central Bank’s nationwide 3.5x Gross Income cap

age borrowing is locking-out buyers at the

GDA market too soon in the cycle,
ty of new builds.

sh by region, cost of
equately address risk

Current Affordability

Household Income

Mortgage Now (3.5x)

Purchasing Power**

Mortgage Model 1

Purchasing Power™*

*

*

Family B

% Monthly Gross Income

Family B

% Monthly Gross Income

Family A
€ 30,000
€ 105,000

€ 122,807

€ 150,000

€176,470
+44%

=24.6%

Family B
€ 50,000
€ 175,000

€ 204,678

€ 250,000

€2943 17
+44%

=24.6%

Example A: 1 Bed, Apartment, Swords
Monthly Mortgage (Fixed)* | Equivalent Rent™
€720 € 1,300
17.3% 31.2%

Example B: 2 Bed, Second-Hand Home, Crumlin
Monthly Mortgage (Fixed)* | Equivalent Rent™

€720 € 1,900

17.3% 45.6%
Family C Family D Family E
€ 75,000 € 100,000 € 150,000
€ 262,500 € 350,000 € 525,000
€ 306,980 € 400,000 € 583,000
€ 350,000 € 450,000 € 625,000
€400,000 €500,000 €694,444
+30% +25% +19%
=23% =22% =20.5%

Table: Affordability Segments designed to illustrate income requirements relative to housing sales

*Mortgage Example = 30 years at 2.80% Fixed for 5 years **Research Source Daft.ie

***Mortgage + Help to Buy (HTB) of 5% on sales up to €400,000 and 10% Deposit






